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Valneva Reports Strong Q1 Revenue Growth and Positive EBITDA
Reaffirms Financial Guidance and Pipeline Outlook for 2017
Robust Q1 financial results – confirming financial self-sustainability strategy






Total revenues and grants of €29.1 million in Q1 2017 (vs €24.7 million in Q1 2016) driven
by a strong increase in vaccine sales;
Q1 product sales performance up 26.7% compared to Q1 2016, mainly driven by IXIARO®
sales to the US military and strong sales in the travel market;
EBITDA of €3.4 million and operating profit of €0.5 million in Q1 2017 compared to an
operating loss of €2.7 million in Q1 2016;
Net loss reduced to €1.7 million in Q1 2017 compared to a net loss of €5.0 million in Q1
2016;
Cash position at €45.2 million at end of March 2017.

2017 outlook confirmed




Valneva confirms it expects 2017 overall IFRS revenues to reach €105 to €115 million,
reflecting up to 17% total revenue growth compared to 2016, driven mainly by
IXIARO®/JESPECT® and DUKORAL® sales;
The Company confirms it intends to invest between €21 million and €23 million in R&D in
2017, corresponding to approximately 20% of annual revenues;
Valneva confirms it expects an EBITDA of €5 to €10 million in 2017.

R&D Highlights




Patient recruitment for the Phase I trials of Valneva’s Lyme vaccine candidate in the US
and EU is advancing in accordance with the study protocol and the Company intends to
accelerate the program´s progression towards Phase II;
Valneva plans to advance its Chikungunya vaccine candidate into Phase I in the second
half of 2017;
Valneva also seeks to partner its Phase III-ready Clostridium difficile vaccine candidate in
2017.

Thomas Lingelbach, President and CEO and Franck Grimaud, Deputy CEO of Valneva,
commented, “We are very pleased with our first-quarter operational performance which validates
our financial guidance for the full year. We will continue to focus on commercial execution while
at the same time allocating our capital to promising R&D projects that we believe will create
substantial value and patient benefit, such as our Lyme disease vaccine candidate”.
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Key Financial Information
€ in thousand

3 months ending March 31
(unaudited)
2017

2016

Revenues & grants

29,122

24,687

Net profit/(loss)

(1,657)

(5,037)

3,359

14

Net operating cash flow

12,131

(6,602)

Cash, short-term deposits and marketable
securities, end of period

45,208

33,408

EBITDA

1

Lyon (France), May 11, 2017 – Valneva SE (“Valneva” or “the Company”), a fully integrated,
commercial stage biotech company focused on developing innovative lifesaving vaccines,
reported today its consolidated financial results for the first quarter ended March 31, 2017. The
condensed consolidated interim financial report is available on the Company’s website at
www.valneva.com.
A webcast for financial analysts, fund managers, investors and journalists will be held today at
2:00 pm (CET). A replay will be available on the Company’s website. Please refer to this link:
http://edge.media-server.com/m/p/axsxyw36.

Commercialized vaccines
JAPANESE ENCEPHALITIS VACCINE (IXIARO®/JESPECT®)
Strong sales growth driven by US military supply
In the first quarter of 2017, IXIARO®/JESPECT® revenues increased to €15.6 million compared to
€14.6 million in the first quarter of 2016, mainly driven by strong sales to the US military. This
sales increase follows an update in the US Navy medical guidance at the end of 2016, stating
that Japanese Encephalitis vaccination is now required for all Navy personnel and DoD
employees assigned to Japan or the Korean peninsula for over 30 days. At the time of this
update, vaccination against Japanese encephalitis was already required for U.S Air Force
personnel and the Marine Corps so assigned. Based on first quarter revenues, Valneva confirms
it expects IXIARO®/JESPECT® revenues to reach between €58 and €62 million in 2017, through
continued marketing and sales activities and an increase in product adoption by travelers.
1

EBITDA (Earnings before interest, taxes, depreciation and amortization) was calculated by excluding depreciation, amortization and
impairment of tangible and intangible assets from the operating loss.
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CHOLERA / ETEC- DIARRHEA VACCINE (DUKORAL®2)
Strong sales performance in Canada, the UK and the Nordics
DUKORAL® revenues grew to €9.8 million in the first quarter of 2017 compared to €5.4 million in
the first quarter of 2016, primarily due to increased sales in Canada (which accounts for more
than 50% of global revenue for this product), the United Kingdom and the Nordics. Valneva will
continue to invest in growing the DUKORAL® vaccine through promotional activities and
geographic expansion and expects DUKORAL® sales to grow by approximately 10% in 2017 to
€27 million.

Technologies and services
EB66® CELL LINE
In the first quarter of 2017, Valneva signed 5 new EB66® agreements including a research license
with MSD Animal Health for the development of new EB66®-based veterinary vaccines and a
commercial license with Bavarian Nordic.
Under the terms of the commercial agreement signed with Bavarian Nordic, the Danish biotech
company has the rights to develop and commercialize multiple poxvirus-based vaccines on the
EB66® cell-line. The deal also includes the possibility for Bavarian Nordic to transfer, upon
regulatory approvals, some of its existing product candidates produced on chicken embryonic
fibroblast (CEF) onto Valneva’s EB66® technology.
Valneva expects to sign additional agreements for the licensing of its EB66® vaccine platform in
the coming quarters.

Vaccine Candidates
CLOSTRIDIUM DIFFICILE VACCINE CANDIDATE– VLA 84
Partnering agreement sought in 2017
Clostridium difficile (C. difficile) is the most common infectious cause for nosocomial diarrhea in
Europe and the US. There are an estimated 450,000 cases of C. difficile in the US annually3 and
no vaccine against the disease is commercially available.
Valneva seeks to partner its Clostridium difficile vaccine candidate and has ongoing discussions
with interested parties. Published Phase II data4 from the most advanced vaccine program
targeting primary prevention of Clostridium Difficile Infections (CDI) indicates that Valneva´s
VLA84 provides an immunological profile comparable to that other product.

2

Indications differ by country - Please refer to Product / Prescribing Information (PI) / Medication Guide approved in your respective
countries for complete information, including dosing, safety and age groups in which this vaccine is licensed. ETEC: Enterotoxigenic
Escherichia coli (E. Coli) bacterium
3
Lessa et al, Burden of Clostridium difficile Infection in the United States. N Engl J Med 2015;372:825-34
4
G. de Bruyn et al. Vaccine 34 (2016) 2170-2178
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LYME BORRELIOSIS VACCINE CANDIDATE – VLA 15
Patient recruitment progressing in the US & EU
Following clearance from the Food & Drug Administration (FDA) and the Belgian authorities at
the end of 2016, Valneva has initiated Phase I clinical trials in the US and Europe, and
vaccinated the first subject at the end of January 2017.
Patient recruitment for the Phase I trials is advancing in accordance with the study protocol and
the Company intends to accelerate the program´s progression with a view to starting Phase II in
early 2018.
Currently, there is no licensed vaccine available to protect humans against Lyme disease, a multi
systemic tick-transmitted infection affecting more than 300,000 Americans each year. The global
market for a vaccine against Lyme disease is estimated at approximately €700 - €800 million
annually5.
CHIKUNGUNYA VACCINE CANDIDATE – VLA 1553
Expected to enter Phase I in the second half of 2017
Valneva is also working actively on the development of a Chikungunya vaccine and expects to
enter Phase I clinical development in the second part of 2017. Pre-clinical data has shown that
Valneva’s live attenuated vaccine candidate has a good safety profile and the potential to provide
long term protection against Chikungunya after a single immunization. The Chikungunya virus
(CHIKV) re-emerged from East Africa in 2014, causing devastating epidemics of debilitating and
often chronic arthralgia, and is now considered as a major health threat with 180,000 reported
cases in the Americas in 20166. There is currently no antiviral treatment for CHIKV infection and
no licensed vaccine to prevent the disease. The global market for a Chikungunya vaccine is
estimated at approximately €500 million annually7.

Other Business Update
VALNEVA SHARES NOW TRADABLE ON DEUTSCHE BÖRSE XETRA® PLATFORM
Valneva’s common shares have recently been accepted for continuous trading on the electronic
trading platform Xetra® under the symbol VLA FP.
Xetra®, one of the biggest electronic and global trading systems, is a leading European trading
venue operated by Deutsche Börse which handles over 90% of all of the stock trades for the
Frankfurt Stock Exchange.
Valneva SE common shares will continue to trade in Segment B of Euronext Paris (ticker:
VLA.PA) and on the Prime Market of the Vienna stock exchange (ticker: VALNEVA SE ST).

5

Company estimate supported by independent market studies
PAHA/WHO data: Number of reported cases of Chikungunya Fever in the Americas - EW 33 (August 19, 2016)
7
Company estimate supported by independent market studies
6
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Financial Review
FIRST QUARTER 2017 FINANCIAL REVIEW
(unaudited)
Revenues and grants
Valneva’s aggregate first quarter 2017 revenues and grants were €29.1 million compared to
€24.7 million in the first quarter of 2016.
Product sales in the first quarter of 2017 increased by 26.7% to €25.9 million from €20.4 million in
the same period of the previous year.
Revenues from collaborations and licensing in the first quarter of 2017 decreased to €2.5 million
compared to €3.3 million in the first quarter of 2016. Grant income in the first quarter of 2017
decreased to €0.7 million from €0.9 million in the first quarter of 2016.
Operating result and EBITDA
Cost of goods and services sold (COGS) were €13.3 million in the first quarter of 2017 of which
€5.7 million were related to IXIARO®/JESPECT® sales, yielding a product gross margin of 63.2%.
€5.4 million of COGS were related to DUKORAL® sales, yielding a product gross margin of
44.7%. Of the remaining COGS for the first quarter of 2017, €0.4 million were related to the Third
Party product distribution business and €1.8 million related to cost of services. In the comparative
period of 2016, COGS were €12.9 million, of which €11.3 million were related to cost of goods
and €1.6 million to cost of services.
Research and development expenses in the first quarter of 2017 decreased to €5.2 million from
€5.8 million in the first quarter of the previous year. Distribution and marketing expenses in the
first quarter of 2017 amounted to €4.3 million, compared to €3.3 million in the first quarter of
2016. General and administrative expenses amounted to €4.0 million compared to €3.8 million in
the first quarter of 2016. Amortization and impairment charges in the first quarter of 2017 were
€1.8 million compared to €1.7 million during the first quarter of 2016.
As a result of the increased revenues, Valneva realized in the first quarter of 2017 an operating
profit of €0.5 million compared to an operating loss of €2.7 million in the first quarter of 2016.
Valneva’s first quarter 2017 showed a positive EBITDA of €3.4 million which compared to a
balanced EBITDA result in the first quarter of 2016 due to the timing of sales to the US Military,
the majority of which are made in the first half of the year. First quarter 2017 EBITDA was
calculated by excluding depreciation, amortization and impairment charges amounting to
€2.9 million from the operating profit of €0.5 million as recorded in the condensed consolidated
income statement under IFRS.
Net result
Valneva’s net loss in the first quarter of 2017 was €1.7 million compared to a net loss of
€5.0 million in the first quarter of the prior year.
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The finance loss for the first quarter of 2017 amounted to €2.0 million compared to €2.3 million in
the first quarter of 2016.
Cash flow and liquidity
Net cash generated by operating activities in the first quarter 2017 was €12.1 million compared to
a net cash-flow used in operating activities of €6.6 million in the first quarter of 2016. This strong
improvement resulted from the positive EBITDA development and was also helped by working
capital effects.
Cash outflows from investing activities in the first quarter of 2017 amounted to €1.1 million and
resulted primarily from purchase of equipment. Cash inflows from investing activities in the first
quarter of 2016 amounted to €17.8 million and primarily were related to a re-payment received
from Johnson & Johnson in connection with the adjustment of the purchase consideration for the
acquisition of Crucell Sweden AB and the DUKORAL® business.
Cash out-flows from financing activities in the first quarter of 2017 amounted to €4.9 million and
primarily were related to re-payment of borrowings. Cash outflows from financing activities in the
first quarter of 2016 amounted to €19.8 million and included the re-payment of borrowings to
Athyrium LLC as well as re-payments of loans in connection with grants.
Liquid funds on March 31, 2017 stood at €45.2 million compared to €42.2 million on December
31, 2016 and consisted of €41.5 million in cash and cash equivalents and €3.7 million in
restricted cash.

2017 Financial Outlook
2016 Actual

2017 Estimates

Growth

97.9
80.4
53.0
24.6

105 - 115
88 - 92
58 - 62
27

up to 17%
10 - 15%
10 - 15%
10%

2.8

5 - 10

80 – 250%

(24.6)

(21) – (23)

-

in million €
Total revenues & grants
Product sales
®
®
IXIARO /JESPECT sales
®
DUKORAL sales
EBITDA
R&D expenses (20% of revenues)

MAY 11, 2017

7

VALNEVA SE

Q1 2017

About Valneva SE
Valneva is a fully integrated, commercial stage biotech company focused on developing
innovative lifesaving vaccines.
The Company seeks financial returns through focused R&D investments in promising product
candidates and growing financial contributions from commercial products, striving towards
financial self-sustainability.
Valneva’s portfolio includes two commercial vaccines for travelers: IXIARO®/JESPECT® indicated
for the prevention of Japanese encephalitis and DUKORAL® indicated for the prevention of
cholera and, in some countries, prevention of diarrhea caused by ETEC. The Company has
proprietary vaccines in development including candidates against Clostridium difficile and Lyme
Borreliosis. A variety of partnerships with leading pharmaceutical companies complement the
Company’s value proposition and include vaccines being developed using Valneva’s innovative
and validated technology platforms (EB66® vaccine production cell line, IC31® adjuvant).
Valneva shares are tradable on Euronext-Paris, the Vienna stock exchange and Deutsche
Börse’s electronic platform Xetra®. The Company has operations in France, Austria, Great Britain,
Sweden, Canada and the US with over 400 employees. More information is available at
www.valneva.com.
Contacts Valneva SE
Laetitia Bachelot Fontaine
Head of Investor Relations &
Corporate Communications
T +33 (0)2 2807 1419
M +33 (0)6 4516 7099
investors@valneva.com

Nina Waibel
Corporate Communications Specialist
T +43 1206 201 149
M +43 6768 455 6719
Communications@valneva.com

Forward-Looking Statements
This press release contains certain forward-looking statements relating to the business of
Valneva, including with respect to the progress, timing and completion of research, development
and clinical trials for product candidates, the ability to manufacture, market, commercialize and
achieve market acceptance for product candidates, the ability to protect intellectual property and
operate the business without infringing on the intellectual property rights of others, estimates for
future performance and estimates regarding anticipated operating losses, future revenues, capital
requirements and needs for additional financing. In addition, even if the actual results or
development of Valneva are consistent with the forward-looking statements contained in this
press release, those results or developments of Valneva may not be indicative of the future. In
some cases, you can identify forward-looking statements by words such as "could," "should,"
"may," "expects," "anticipates," "believes," "intends," "estimates," "aims," "targets," or similar
words. These forward-looking statements are based largely on the current expectations of
Valneva as of the date of this press release and are subject to a number of known and unknown
risks and uncertainties and other factors that may cause actual results, performance or
achievements to be materially different from any future results, performance or achievement
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expressed or implied by these forward-looking statements. In particular, the expectations of
Valneva could be affected by, among other things, uncertainties involved in the development and
manufacture of vaccines, unexpected clinical trial results, unexpected regulatory actions or
delays, competition in general, currency fluctuations, the impact of the global and European credit
crisis, and the ability to obtain or maintain patent or other proprietary intellectual property
protection. In light of these risks and uncertainties, there can be no assurance that the forwardlooking statements made in this press release will in fact be realized. Valneva is providing the
information in these materials as of the date of this press release, and disclaims any intention or
obligation to publicly update or revise any forward-looking statements, whether as a result of new
information, future events, or otherwise.
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VALNEVA SE CONDENSED CONSOLIDATED INTERIM FINANCIAL REPORT
AS OF MARCH 31, 2017
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
€ in thousand
(except per share amounts)

Three months ended
March 31,
2017
2016

Product sales
Revenues from collaboration, licensing
and services
Revenues
Grant income
Revenues and grants

25,919

20,449

2,525
28,444
679
29,122

3,298
23,747
940
24,687

(13,322)
(5,211)
(4,290)
(4,012)
(17)
(1,795)
476

(12,921)
(5,798)
(3,295)
(3,765)
91
(1,720)
(2,721)

Finance income
Finance expenses
Result from investments in associates
LOSS BEFORE INCOME TAX

14
(2,030)
(1,541)

28
(2,344)
(5,037)

Income tax
LOSS FOR THE PERIOD

(115)
(1,657)

(5,037)

(0.02)

(0.07)

Cost of goods and services
Research and development expenses
Distribution and marketing expenses
General and administrative expenses
Other income and expenses, net
Amortization and impairment of fixed assets/intangibles
OPERATING PROFIT/(LOSS)

Losses per share
for loss for the period attributable
to the equity holders of the Company, expressed in
€ per share (basic and diluted)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
€ in thousand

Three months ended
March 31,

Loss for the period
Other comprehensive income
Items that may be reclassified to profit or loss
Currency translation differences
Items that will not be reclassified to profit or loss
Defined benefit plan actuarial losses
Other comprehensive income for the period, net of tax
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD ATTRIBUTABLE
TO THE OWNERS OF THE COMPANY

MAY 11, 2017
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2017
(1,657)

2016
(5,037)

778

232

778

232

(879)

(4,805)
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
€ in thousand

March 31,
2017

ASSETS
Non-current assets
Intangible assets
Property, plant and equipment
Other non-current assets

December 31,
2016

114,240
57,421
38,702
18,118

115,686
58,959
39,039
17,688

84,328
20,146
11,864
7,110
45,208

91,197
22,701
16,912
9,404
42,180

198,568

206,883

99,462
11,638
252,934
(163,453)
(1,657)

100,051
11,638
252,937
(115,339)
(49,184)

LIABILITIES
Non-current liabilities
Borrowings
Deferred tax liability
Other non-current liabilities and provisions

63,549
57,525
64
5,960

67,941
61,544
65
6,333

Current liabilities
Borrowings
Trade payables and accruals
Current tax liability
Tax and employee-related liabilities
Other current liabilities and provisions

35,556
17,821
8,934
173
6,154
2,474

38,891
20,959
7,808
561
7,123
2,439

TOTAL LIABILITIES

99,106

106,832

198,568

206,883

Current assets
Inventories
Trade receivables
Other current assets
Cash, cash equivalents and short-term deposits
TOTAL ASSETS
EQUITY
Capital and reserves attributable to the Company’s
equity holders
Share capital
Share premium and other regulated reserves
Retained earnings and other reserves
Net result for the period

TOTAL EQUITY AND LIABILITIES

CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
€ in thousand
MAY 11, 2017

Three months ended March 31,
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2017
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/Loss for the period
Depreciation and amortization
Share-based payments
Income tax
Other adjustments for reconciliation to cash used in
operations
Changes in working capital

2016

(1,657)
2,883
380
113

(5,037)
2,734
349
-

1,036
9,634

1,547
(6,136)

Cash generated from/(used in) operations
Income tax paid
Net cash generated from/(used in) operating activities

12,389
(259)
12,131

(6,543)
(59)
(6,602)

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of other businesses, net of cash acquired
Purchases of property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchases of intangible assets
Interest received
Net cash generated from/(used in) investing activities

(632)
(495)
12
(1,115)

15,279
(361)
1
(122)
3,028
17,825

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of common stock, net of costs of
equity transactions
Disposal/(Purchase) of treasury shares
Repayment of borrowings
Interest paid
Net cash generated from/(used in) financing activities

(68)
(88)
(3,696)
(1,075)
(4,926)

(114)
(15,430)
(4,297)
(19,841)

Net change in cash and cash equivalents
Cash at beginning of the period
Exchange gains/(losses) on cash
Cash at end of the period

6,089
35,267
165
41,522

(8,618)
41,907
(505)
32,784

Cash, cash equivalents and short-term deposits at end
of the period

45,208

33,408
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
€ in thousand

Share
capital

Balance as of January 1, 2016

11,205

Share
premium
and other
regulated
reserves
245,965

Retained
earnings
and other
reserves

Net
result

Total
equity

(92,219)

(20,617)

144,335

Total comprehensive loss
Income appropriation
Employee share option plan
- value of employee services
- exercise of share options
Treasury shares

-

-

232
(20,617)

(5,037)
20,617

(4,805)
-

-

-

349
(114)

-

349
(114)

Cost of equity transactions, net of tax

-

-

-

-

-

-

-

(20,149)

15,579

(4,570)

Balance as of March 31, 2016

11,205

245,965

(112,368)

(5,037)

139,765

Balance as of January 1, 2017

11,638

252,937

(115,339)

(49,184)

100,051

Total comprehensive loss
Income appropriation
Employee share option plan
- value of employee services
- exercise of share options
Treasury shares

-

-

778
(49,184)

(1,657)
49,184

(879)
-

-

-

380
(88)

-

380
(88)

Cost of equity transactions, net of tax

-

(3)

-

-

(3)

-

(3)

(48,114)

(47,527)

(589)

11,638

252,934

(163,453)

(1,657)

99,462

Balance as of March 31, 2017
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SELECTED NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
REPORT
1. Basis of preparation
This condensed consolidated interim financial report of Valneva SE (hereafter referred to as the
“Group” or “Company”) for the first three months ended March 31, 2017 has been prepared in
accordance with International Financial Reporting Standards as adopted by the EU applicable to
interim financial reporting (IAS 34) authorizing the presentation of selected explanatory notes. In
consequence, these condensed consolidated financial statements must be read in conjunction with
the consolidated annual financial statements for the year ended December 31, 2016 available in
French and in English at the company’s website: www.valneva.com.
In this interim financial reporting the same accounting policies and methods of computation as in the
most recent annual financial statements for the year ended December 31, 2016, have been applied.
No standards or interpretations were early adopted, if they are not mandatorily applicable in 2017.
The following standards may in future have an effect on the Groups financial statements, but are not
yet applicable:




IFRS 9 “Financial Instruments” applicable as of January 1, 2018
IFRS 15 “Revenue from Contracts with Customers” applicable as of January 1, 2018
IFRS 16 “Leases” applicable as of January 1, 2019

Standards and amendments to standards published and effective as of January 1, 2017 have no effect
on the financial statements of the Group.
For presentation clarity, figures herein have been rounded and, where indicated, are presented in
thousands of euros. However, calculations are based on exact figures. For this reason, the sum of the
numbers in a column of a table may not conform to the total figure displayed in the column.
The “Brexit” vote had no significant impact other than FX rate implications on the Group’s financial
statements as of March 31, 2017. Future events following the vote and their implications on the
Group’s business will be monitored by Valneva’s management.
This interim report of Valneva SE has not been audited or reviewed.
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2. Group structure
List of direct or indirect interests:
Country of
incorporation

BliNK Biomedical SAS

FR

Consolidation
method
equity method

Intercell USA, Inc.

US

full

100%

100%

Vaccines Holdings Sweden AB

SE

full

100%

100%

Valneva Austria GmbH

AT

full

100%

100%

Valneva Canada Inc.

CA

full

100%

100%

Valneva Scotland Ltd.

UK

full

100%

100%

Valneva Sweden AB

SE

full

100%

100%

Valneva Toyama Japan KK

JP

full

100%

100%

Valneva UK Ltd.

UK

full

100%

100%

Name

March 31,
2017
41.74%

December 31,
2016
43.29%

No changes to the Group structure were made during the period.

3. Revenues
Revenues comprise grant income, revenues from collaborations and licensing and product sales. The
main part relates to product sales from commercialized vaccines as broken down in the following
table:
€ in thousand

Three months ended March 31,
2017
2016
15,481
14,586
9,772
5,422
667
441
25,919
20,449

JEV
DUKORAL
Third-party products
Product sales

In general, revenues have fluctuated in the past and the Company expects that they will continue to do
so over different reporting periods in the future.

4. Segment reporting
The segments consist of the following:




“Commercialized vaccines” (marketed vaccines, currently the Group’s vaccines
®
®
®
IXIARO /JESPECT , DUKORAL , as well as third-party products)
“Vaccine candidates” (proprietary research and development programs aiming to generate
new approvable products in order to generate future cash flows from product sales or from
commercialization through partnering with pharmaceutical companies)
“Technologies and services” (services and inventions at a commercialization stage, i.e.
revenue generating through collaborations, service and licensing agreements, including
®
®
EB66 and IC31 )

As of January 1, 2017 the Group changed its internal reporting process and amended the various
allocations rules for Research and development expenses, Distribution and marketing expenses as
well as General and administrative expenses.
Segment reporting information for earlier periods has been restated to conform to these changes.
MAY 11, 2017

17

VALNEVA SE

Q1 2017

Income statement aggregates by segment for the three months ended March 31, 2016:
€ in thousand

Revenues and grants
Cost of goods and services
Research and development
expenses
Distribution and marketing
expenses
General and administrative
expenses
Other income and expenses, net
Amortization and impairment of
fixed assets/intangibles
Operating profit/(loss)
Finance income/loss and income
tax
Income/(Loss) for the period

Commercialized
vaccines

Vaccine
candidates

20,498
(11,315)

1,448
-

Technologies
and
services
2,741
(1,606)

Corporate
overhead

Total

-

24,687
(12,921)

(1,340)

(4,141)

(318)

(5,798)

(3,099)

-

(196)

(3,295)

(988)
-

(364)
-

(228)
-

(2,185)
91

(3,765)
91

(1,675)
2,081

(2,975)

(67)
327

23
(2,070)

(1,720)
(2,721)

2,081

(2,975)

327

(2,316)
(4,386)

(2,316)
(5,037)

Income statement aggregates by segment for the three months ended March 31, 2017:
€ in thousand

Revenues and grants
Cost of goods and services
Research and development
expenses
Distribution and marketing
expenses
General and administrative
expenses
Other income and expenses, net
Amortization and impairment of
fixed assets/intangibles
Operating profit/(loss)
Finance income/loss and income
tax
Income/(Loss) for the period

MAY 11, 2017

Commercialized
vaccines

Vaccine
candidates

Corporate
overhead

Total

910
-

Technologies
and
services
2,221
(1,794)

25,992
(11,528)

-

29,122
(13,322)

(733)

(4,339)

(139)

-

(5,211)

(4,114)

(66)

(109)

-

(4,290)

(931)
-

(335)
-

(180)
-

(2,566)
(17)

(4,012)
(17)

(1,664)
7,022

(1)
(3,831)

(131)
(132)

(2,583)

(1,795)
476

7,022

(3,831)

(132)

(2,133)
(4,716)

(2,133)
(1,657)
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5. EBITDA
EBITDA (Earnings before interest, taxes, depreciation and amortization) is calculated by excluding
depreciation, amortization and impairment of tangible and intangible assets from the operating loss.
Three months ended
March 31,
2017
2016
476
(2,721)

€ in thousand
Operating profit/(loss)
Depreciation

922

1,133

Amortization

1,961

1,601

-

-

3,359

14

Impairment on intangibles and fixed assets
EBITDA

6. Financial instruments
The Company’s only derivatives measured at fair market value are interest rate SWAPs with a
negative fair market value of €2 thousand as of March 31, 2017.
Other financial assets and financial liabilities accounted at their carrying amount which corresponds to
their approximate fair value.

7. Cash, cash equivalents and short-term deposits
Cash, cash equivalents and short-term deposits include the following:
€ in thousand
Cash at bank and in hand
Short-term bank deposits (maturity less than 3 months)
Restricted cash
Cash, cash equivalents and short-term deposits

March 31,
2017
40,520
1,002
3,686
45,208

December 31,
2016
34,266
1,002
6,913
42,180

As of March 31, 2017, cash and cash equivalents include €3,686 thousand (December 31, 2016:
€6,913 thousand) with restrictions on remittances.

8. Contingencies
In July 2016, a claim for additional payment was raised, and litigation was filed in December 2016 in
connection with the acquisition of Humalys SAS in 2009, by which Vivalis (now Valneva) had acquired
a technology which was later combined with other antibody discovery technologies and spun off to
Blink Biomedical in early 2015. Former shareholders of Humalys claimed additional considerations as
a result of the spin-off transaction. Valneva, after consultation with its external advisors, believes that
this claim is unsubstantiated and the filed litigation is not likely to succeed in court. Detailed
information on the potential specific financial consequences which might result from a successful claim
could adversely affect Valneva’s ability to defend its interests in this case, and therefore is not
provided, in accordance with IAS 37.92.

9. Events after the reporting period
On April 12, 2017, the Company utilized €5,000 thousand from the €25,000 thousand loan facility from
the European Investment Bank to finance R&D activities. The loan is repayable after a five-year
period. There are no further events occurring between the reporting period and the time of publication
on May 11, 2017 that are expected to have a material effect on the financial statements.
MAY 11, 2017
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Translation disclaimer: This is a free translation into English of the original French language version of the interim financial
report provided solely for the convenience of English speaking. While all possible care has been taken to ensure that this
translation is an accurate representation of the original French document, this English version has not been audited by the
company’s statutory auditors and in all matters of interpretation of information, views or opinions expressed therein, only the
original language version of the document in French is legally binding. As such, the translation may not be relied upon to sustain
any legal claim, nor be used as the basis of any legal opinion and the VALNEVA expressly disclaims all liability for any
inaccuracy herein.
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